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The disclosure of bank information is a requirement of the Basell
Committee in global level, as well as regulations governing the
disclosure of information by credit institutions in Iran. According to
these regulations, banks are obligated to disclose financial
information, risk management information, corporate governance
and auditing information, and information related to significant
events. This article examines the short-term and long-term effect of
information disclosure on financial soundness of banks, with
emphasis on the size and ownership of banks and using the PMG-
ARDL model during 2014 - 2021. Results indicate an inverse U-
shaped relationship between information disclosure and the financial
soundness of banks. So an increase in information disclosure, the
level of financial soundness of banks initially improves, but then
decreases after reaching an optimal level. Additionally, there is a U-
shaped relationship between information disclosure and the financial
soundness of banks based on size. So an increase in disclosure and
bank size, the financial soundness of banks initially decreases, but
then increases after reaching a minimum point.
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