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Abstract

The existence of a stable source of income for the government is crucial for
the financing of current and development expenditures. The major revenues
of the government in Iran are derived from two sources of tax and oil
revenues. Given that much of the oil revenue fluctuations are outside the
control of domestic policymakers, it is better to focus on tax revenues in
order to earn relatively stable revenues. However, tax revenues are also
affected by cycles of boom and recession, and in terms of economic
downturns, it is also difficult to earn money from this source. Thus, the
solution for this problem is that the total tax revenue of the country is
considered as a portfolio of income and applied to the methods of the
financial economics to optimize it, in this way, an optimal combination Tax
will be specified. Accordingly, in this study, by collecting information on
different government revenues during the period of 1971-2017 and using the
Markovitz model from two approaches to minimize risk and maximize
returns, the optimal contribution of different tax bases for Iran has been
calculated. The results show that the current share of the tax revenue base of
the country is different from the optimal share

Keywords: Tax Income Structure, Markovitz Pattern, Optimal Portfolio,
Sharp Ratio.
JEL Classification: C87, G11, H21.

1 Assistant Professor of Statistics, Bu-Ali Sina University, Email:enasiroleslami@yahoo.com
2. Associate Professor of Economics, Department of Public Administration, Faculty of
Management, University of Tehran, E-mail:e.abbasian@ut.ac.ir


mailto:e.abbasian@ut.ac.ir
http://dx.doi.org/10.29252/jemr.9.36.235
https://dor.isc.ac/dor/20.1001.1.22286454.1398.9.36.1.5
https://jemr.khu.ac.ir/article-1-1693-en.html
http://www.tcpdf.org

