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The insurance penetration rate is one of the most important indicators
used to evaluate the insurance industry of a country. This ratio is also a
measure to compare the performance of the insurance industry between
developed and developing countries. The aim of this research is to
compare the insurance penetration rate and the factors affecting it in
high and low income countries. The current research examines the
effect of variables such as inflation rate, education, labor productivity,
dependency ratio and income on the insurance penetration rate in the
period 2011-2021 and using PMG and ARDL methods to derive short-
term and long-term equations in 18 countries with income High and low
income and the country of Iran pays. The results obtained from the
estimation of long-term PMG models in high-income countries indicate
a positive effect of dependency ratio, income level and fertility level on
the insurance penetration rate, as well as a negative effect of inflation
rate and labor productivity on the dependent variable, also in selected
countries with high income. All the variables, except for education and
dependency ratio, which had a positive and significant effect on the
insurance penetration rate, are statistically meaningless. On the other
hand, the findings from the estimation of the long-term ARDL model
in Kesho Iran show the negative impact of the inflation rate on the
insurance penetration rate and the positive impact of the education
level, income level and dependency ratio on the insurance penetration
rate.
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